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Maryland has among the lowest taxes on alcoholic beverages of any state. The tax on liquor of $1.50 
a gallon – about 30 cents for a .75 liter bottle -- has not changed since 1955. The median among all 
states is $3.75 per gallon. The tax on beer and wine was last increased in 1972. Wine is taxed at 40 
cents per gallon --about a dime for a one liter bottle -- and beer at nine cents per gallon -- about a 
nickel on a six-pack. The national medians are 69 cents for wine and 18 cents for beer. 

HB 832 would increase Maryland’s tax rates enough to reduce consumption and significantly reduce 
alcohol-related illness, drunk driving, and alcohol-related violence. Still, the tax would amount to 
only about ten to twelve cents per drink. The percentage increase in prices of alcoholic beverages 
would be in the range of 6.9% to 8.3%. This should not represent an onerous cost for moderate 
adult consumers of alcohol. 

At the same time, the measure would raise over $200 million in annual revenue – even after 
accounting for decreased consumption. This revenue will be recycled into Maryland’s economy to 
provide healthcare, treatment and prevention services.  

HB 832 dedicates the revenue from the increased alcoholic beverage taxes to healthcare, mental 
health, addiction treatment and prevention as well as developmental disability services. The best 
fiscal policy practice would be to continue to make the revenue from alcoholic beverage taxes 
available for general fund needs.  

However, in this case, HB 832’s proposal to dedicate funds is reasonable. Dedicated fund sources 
should have a logical relationship with their uses. There is certainly a well-established connection 
between health care needs, mental illness, substance abuse, and alcohol consumption. Additional 
funds for these functions are needed desperately.  Therefore dedicating the revenues to those 
functions is a sound policy option. The Maryland Budget and Tax Policy Institute will support HB 
832 either as proposed, or with an amendment to deposit the proceeds into the general fund. 

For these reasons, the Maryland Budget and Tax Policy Institute requests the Ways and Means 
Committee to approve a favorable report for House Bill 832. 


