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Earned Income Tax Credit
America’s Biggest 
Poverty-Fighting Program

$44 billion 
23 million families
Bigger than Food Stamps, or Temporary Cash 
Assistance 



Federal EITC Credits 
in Maryland 

353,000 recipients
$643 million
Average = $1,800



Maximum Federal Credit (2009)
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Structure of the Credit



State Credits

In addition to Federal Credit
Maryland is 1 of 23 states plus DC

Maryland state credit
Non-refundable – 50% of federal credit
Refundable – 25% of federal credit
345,000 recipients (2007)
$172 million.



What America likes about the 
EITC

Lifts families out of poverty
Adds to – not replaces – other poverty-
fighting programs
Cash benefit – no restrictions on use
Helps Families with Kids
Rewards Work
Separate from Social Services System

Less Administrative Cost
Avoids “Welfare” stigma



What America dislikes 
about the EITC

Complexity
Hard to understand
Reduced participation
Need for tax preparation service
Opportunities for error and abuse

Lump sum payment
Marriage penalty
Work DIS-incentive at “higher” incomes.



Few low-income MEN
benefit from the EITC

Low credit amount for individuals without 
children
For childless earners, benefits phase out 
around$13k
Marriage penalty

adding a second income in the same 
household can reduce or eliminate the EITC 
benefit

Note that while the EITC does not treat men 
and women differently – the real world does



Thank You
www.marylandpolicy.org


	Defining the ContextIntroducing the Earned Income tax Credit
	Earned Income Tax CreditAmerica’s Biggest Poverty-Fighting Program
	Federal EITC Credits in Maryland
	Maximum Federal Credit (2009)
	Structure of the Credit
	State Credits
	What America likes about the EITC
	What America dislikes about the EITC
	Few low-income MENbenefit from the EITC
	Thank Youwww.marylandpolicy.org

